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HOUSE BI LL 2631

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session
By Representatives Kilnmer, Sunp, B. Sullivan, Haler, N xon and Dunn

Read first time 01/11/2006. Referred to Conmttee on Technol ogy,
Ener gy & Conmuni cati ons.

AN ACT Relating to a tax exenption for the sale of
tel ecomuni cations or internet services to custoners; adding a new
section to chapter 82.08 RCW and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW 82.08.020 shall not apply to tangible
personal property for use or consunption directly and predom nantly in

the receiving, initiating, anpl i fyi ng, pr ocessi ng, nmoni t ori ng,
transmtting, retransmtting, or switching of telecomunications
services for sale, internet access services for sale, or any
conbi nation thereof, including tangible personal property used or

consuned to upgrade systens used to provide those sanme services.

(2) The tax levied by RCW82.08.020 shall not apply to machi nery,
equi pnent, and other tangible personal property for use in a data
center or call center that supports the sale of telecommunications or
i nternet services for custoners.

(3) Where otherw se taxable services are rendered directly to or in
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relation to tangi bl e personal property as outlined in subsection (1) of
this section, those services are also exenpt fromthe tax | evied by RCW
82. 08. 020.

(4) The joint legislative audit and review conmttee, with the
cooperation of the departnent of revenue, shall report on the
ef fectiveness of the tax incentives in this section to the appropriate
commttees of the |egislature by Decenber 1, 2007. The report shal
measure the effectiveness of the tax incentives on pronoting build out
of telecommunications infrastructure and any other factors the
commttee may sel ect.

(5) This section expires June 30, 2013.

~-- END ---
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